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Strong Demand vs Tight Supply - Could Cocudakl
Touch 40007?
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e Cocudakl prices rose more than 6% in a month period amid reports that physical demand from
the dairy sector remains resilient

e Increased mechanization and feed-efficiency tracking in the dairy industry are boosting the
consumption of high-nutrient oil cakes like Cocudakl

e Higher milk realization for farmers is increasing their "purchasing power" for premium feeds like
cottonseed cake, supporting demand.

e  While production is estimated at 66 lakh tonnes, domestic demand is projected at 73 lakh tonnes,
creating a structural deficit.

e India’s 2025-26 cotton production estimate revised down to 292.15 lakh bales - CCPC

e USDA slashes India’s 2025/26 cotton output to 23.8 million bales

e Farmers are reportedly holding stocks in anticipation of further rallies, leading to a temporary
supply-side squeeze in major hubs.

e Low inventory levels at exchange-accredited warehouses are creating a short-covering risk for

late sellers.

Government cotton procurement surges 40% under record MSP targets

Coftton sowing area falls 2.62% to 10.87 million hectares

India’s cotton closing stock projected to fall 11% to 40.65 lakh bales

Cotton seed mandi arrivals plummet 38% year-on-year in October-March

CCl procurement surpasses 92.09 million bales, tightening private market supply
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Middle East Conflict: EU Skimmed Milk Powder Prices Surge Amid Supply Escalation

Expana Benchmark prices for EU skimmed milk powder have steadily risen since the start of the year,
climbing to €2,525 per metric ton by Feb. 26 from late-December lows at €1,950 per metric ton — a gain
of almost 23%. Geopolitical turmoil in the Middle East was cited by market participants as a key driver of
the increase. In recent years, Iran has become a significant player in the dairy sector, processing millions
of tons of raw milk annually and converting much of it into skimmed milk powder for export.

For many food processors across the Middle East, sourcing from Iran offers shorter transit times, lower
freight costs and a reliable monthly cadence of supply — advantages that matter for dairy drinks,
confectionery and bakery manufacturers that require consistent inputs. Trade flows highlight Iran’s
expanding role. Estimates indicate Iran exported about 182,000 tons of milk powder in 2025, up by 27%
year over year and roughly 134,000 tons more than in 2021. This growth propelled Iran past Australia to
rank as the fourth-largest global exporter, behind the European Union, New Zealand and the United
States. Major buyers include Pakistan, Iraq, the United Arab Emirates and Afghanistan, underscoring
Iran’s strategic market reach.
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Technically, Cocudakl is forming a Cup and Handle pattern on the weekly chart, indicating a bullish
continuation structure. Prices are holding above medium-term moving averages, reflecting
strengthening momentum. Sustained trade above the breakout zone near 3,500-3,520 could trigger
fresh buying interest toward higher resistance zones, while supports remain firm near the medium-term
consolidation base.

Cocudakl outlook remains positive with prices expected to test 3690 levels in the near term on sustained
demand and tightening cottonseed supply. A decisive breakout above 3560 could extend the rally
toward 3840 & 4070, while the broader bullish structure suggests 4380 levels in the longer term. Key
supports are placed near 3294, with deeper support around 3130. Buy on drop fill towards 3280-3320
range with stop loss below 3120 for new high's this year.
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Empowering Your Financial Future

Your trusted partner in navigating the financial markets.

Get Live Commodity & Equity Market Updates backed by
in-depth research, data-driven insights, and expert
analysis.

M Why Kedia Advisory

@ Real-time market updates

@ Key levels & trend direction

@ Research-based market views

@ Trusted by active traders & investors
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This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for
information purposes only. The recommendations, if any, made herein are expressions of views
and/or opinions and should not be deemed or construed to be neither advice for the purpose of
purchase or sale through KSCRPL nor any solicitation or offering of any investment /trading
opportunity. These information/opinions/ views are not meant to serve as a professional investment
guide for the readers. No action is solicited based upon the information provided herein. Recipients
of this Report should rely on information/data arising out of their own investigations. Readers are
advised to seek independent professional advice and arrive at an informed trading/investment
decision before executing any trades or making any investments. This Report has been prepared on
the basis of publicly available information, internally developed data and other sources believed by
KSCRPL to be reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume
any responsibility for or warrant the accuracy, completeness, adequacy and reliability of such
information/opinions/ views. While due care has been taken to ensure that the disclosures and
opinions given are fair and reasonable, none of the directors, employees, aoffiliates or
representatives of KSCRPL shall be liable for any direct, indirect, special, incidental, consequential,
punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information/opinions/views contained in this Report. The possession, circulation and/or distribution of
this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has
been or will be taken by KSCRPL in any jurisdiction (other than India), where any action for such
purpose (s) is required. Accordingly, this Report shall not be possessed, circulated and/ or distributed
in any such country or jurisdiction unless such action is in compliance with all applicable laws and
regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute
arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.
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